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subgrantees in the State under sections 
403, 404, 406, 407, 502, and 503 of the Staf-
ford Act (42 U.S.C. 5170b, 5170c, 5172, 
5173, 5192, and 5193, respectively): 

(A) For the first 100,000 of total as-
sistance provided (Federal share), 3 
percent of such assistance. 

(B) For the next 900,000, 2 percent of 
such assistance. 

(C) For the next 4,000,000, 1 percent of 
such assistance. 

(D) For assistance over $5,000,000, 
one-half of 1 percent of such assistance. 

(ii) State management administrative 
costs. Except for the items listed in 
paragraph (b)(1)(i) of this section, other 
administrative costs will be paid in ac-
cordance with § 13.22 of this chapter. 
The grantee and FEMA will share such 
costs under the cost share provisions of 
applicable PA and HMGP regulations. 

(2) Subgrantee. The grantee may pro-
vide funds to the subgrantee to cover 
necessary costs of requesting, obtain-
ing, and administering Federal disaster 
assistance subgrants, based on the fol-
lowing percentages of net eligible costs 
under sections 403, 404, 406, 407, 502, and 
503 of the Stafford Act (42 U.S.C. 5170b, 
5170c, 5172, 5173, 5192, and 5193, respec-
tively), for an individual applicant (ap-
plicants in this context include State 
agencies): 

(i) For the first $100,000 of net eligible 
costs, 3 percent of such costs. 

(ii) For the next $900,000, 2 percent of 
such costs. 

(iii) For the next $4,000,000, 1 percent 
of such costs. 

(iv) For those costs over $5,000,000, 
one-half of 1 percent of such costs. 

(c) Eligible indirect costs: (1) Grantee. 
Indirect costs of administering the dis-
aster program are eligible in accord-
ance with the provisions of part 13 of 
this chapter and OMB Circular No. A– 
87, if the grantee provides FEMA with 
a current Indirect Cost Rate Agree-
ment approved by its Cognizant Agen-
cy. 

(2) Subgrantee. No indirect costs of a 
subgrantee are separately eligible be-
cause the percentage allowance in 
paragraph (b)(2) of this section covers 
necessary costs of requesting, obtain-
ing and administering Federal assist-
ance. 

(d) Availability. (1) For major disaster 
declarations, FEMA will reimburse 

grantee eligible costs as described in 
this section at (b)(1)(ii) and (c)(1) for a 
maximum of 8 years from the date of 
the major disaster declaration or 180 
days after the latest performance pe-
riod date of a non-management cost PA 
PW or predecessor form or HMGP 
project narrative, respectively, which-
ever is sooner. 

(2) For emergency declarations, 
FEMA will reimburse grantee eligible 
costs as described in this section at 
(b)(1)(ii) and (c)(1) for a maximum of 2 
years from the date of the emergency 
declaration or 180 days after the latest 
performance period of a non-manage-
ment cost PA PW or predecessor form, 
whichever is sooner. 

(3) The reimbursement of grantee eli-
gible costs as described in this section 
at (b)(1)(ii) and (c)(1) may be provided 
by FEMA after the periods of avail-
ability described in this section only at 
the written request of the grantee, 
with the recommendation of the Re-
gional Administrator, and with the ap-
proval of the Chief Financial Officer. 
The grantee must include a justifica-
tion in its request for further reim-
bursement, and must demonstrate that 
there is work in progress that can be 
completed within the extended period 
of reimbursement. In no case will reim-
bursement be provided after 180 days 
after the expiration of any performance 
period extensions granted under PA or 
HMGP for project completion. 

§ 207.10 Review of management cost 
rates. 

(a) FEMA will review management 
cost rates not later than 3 years after 
this rule is in effect and periodically 
thereafter. 

(b) In order for FEMA to review the 
management cost rates established, 
and in accordance with part 13 of this 
chapter, the grantee and subgrantee 
must document all costs expended for 
management costs (including cost 
overruns). After review of this docu-
mentation, FEMA will determine 
whether the established management 
cost rates are adequate for the admin-
istration and closeout of the PA and 
HMGP programs. 
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